Morning Note

News: Risk aversion theme leads to another poor day for equity markets.
With the ‘risk’ trade remaining off for now, equity markets ignored the better
than expected macro numbers yesterday. The subtle shift in the US Fed’s

statement, weak US housing data at the beginning of the week and
uncertainty surrounding financial regulation were enough to add to thisG I-Oba I ReaCh

week’s shock performance. The S&P is down 4% in 4 sessions. Look out for 3"
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estimate of US GDP and Michigan sentiment plus G20 over the weekend.

1 Day . . . . .
Commodity Price Change Portfolio View: Risk on / Risk off
We end the week on a quieter note, today sees the third estimate of US GDP
and second estimate of Michigan confidence; consensus estimates do not
expect any changes to the two releases.
L G20 country principles meet this weekend to discuss the global economic
‘3 recovery. Top of the agenda will be; financial reform, Europe and its effect of
1Day US/Global growth and China’s loosening of the USD peg.
Currency Price Change . . . .
% &n( All these factors add to uncertainty, the market is not working in an orderly
% &) manner and as such the ‘risk trade’ is off. The ‘risk trade’ in its basic format is
% 4* whether the market is willing to move money out of bonds and cash and into
) &7( equities, commodities, property etc.
“(i*
An element of certainty is required to encourage the risk trade to return.
Stock Index Latest Chgr?ye Overnight the US financial reform bill is edging toward being better for the
P . banks than was first feared. The proposed ban on offshore drilling in the US
T has been through out.

S The S&P500 now stands at 1070 the market has held the 1043 level 3 times
01 20.%! ) . . .
= over the last six months. This level needs to hold again, if not the market will

51 54 continue to ‘de-risk’
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Top 5 Open Positions

Ticker Stock Price BID now Gain/Loss
LGF Lions Gate 5.59 7
EMC EMC Corp 16.83 18.65
AZN AstraZeneca Plc 2760 2997
QQQ Nasdaq Trust ETF 42.6 45.35
SKG Smurfit Kappa 7.27 7.38
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