Morning Note Thursday 24/06/10

News: US Housing poor. FED unchanged but more cautious on Growth.

Market movements were dominated by economic reports yesterday. Equities

generally traded flat in low volume ‘summer trade’. However the very poor US

new home sales number sent markets sharply lower. The Federal Reserve left

rates unchanged with the statement reiterating rates will remain G IO ba I Rea Ch
“exceptionally low” for an “extended period”. The statement was a little more

dovish, with what has been seen as more cautious comments on growth.
Today market direction will come from US New Orders and Durable goods

orders.
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Commodity Price  Change Portfolio View: Sentiment cautious and volumes low
The recent US housing numbers and last night’s FOMC minutes have put the
market back in a cautious mood as Economic growth forecasts are being
tweaked down.
E In last night’s Statement the Fed stated “financial conditions have become
i less supportive of economic growth.....largely reflecting developments
1Day abroad.”
Currency Price Change . . . .
s 1a ( This may weigh on equity markets today, focus is now on US macro
$ b ) numbers. Durable goods orders and weekly jobless claims number are likely
$ b ( to give markets direction.
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& All major houses maintain that equity markets remain fundamentally
/8 9 ( undervalued but it is sentiment and the continuing outflow of funds from
9 . . .
) ( mutual/hedge funds which is holding equities down.

Top 5 Open Positions

Ticker Stock Price BID now Gain/Loss
LGF Lions Gate 5.59 7.06
EMC EMC Corp 16.83 19.1
AZN AstraZeneca Plc 2760 2971
QQQ Nasdaq Trust ETF 42.6 45.75
DIS The Walt Disney Company 34 34.34
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