Morning Note Monday 23/08/2010

Quiet Friday Sees Little Market Movement

With little in the way of announcements to move the market on Friday a quiet
day was to be expected, and indeed this is how it turned out. With the
negatives job number from the US announced on Thursday we experienced a
sell-off from that point which trickled into Friday’s trading. Equity markets
were down on the day as gains from the week leading up to Wednesday were
erased and the S&P was down 0.37% on Friday’s trading to close at 1071.7.

The main story in the news today is the Australian general election and the
deadlock that has ensued. From the markets point of view the result of this is
good news for the Australian mining industry as Prime Minister Julia Gillard’s
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proposed mining tax looks less likely to be introduced.
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Eri’.‘t g“‘de 277‘;‘2’?)0 Z‘Ziz" The big M&A story causing a stir right now is the potential takeover of
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Copper 7:255_00 .068% | shareforthe group, it was deemed to be insufficient by Potash shareholders.
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Currency Price Chan;e put Potash Group on the watchlist of many potential investors as price
Eur / Usd 1.2703 -0.07% movement on the stock is likely at this point. Elsewhere HSBC has
Eur / Gbp 0.81745 0.10% | announced it will buy up to 70% of Nedbank in a potential $6.8 billion deal.
Euri/iven 108:43 037k An increase in M&A news has proven to be a decent support provider to the
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1 Day On the bearish side of things it’s reported that Treasury note yields are near
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o A G record lows as investors are seeking refuge in safe investments. However,
FTSE 100 5,234 o74% | thisis potentially a signal that investors are being too pessimistic about an
NIKKEI 225 9,117 0.68% investment in a risky asset as a potential bond bubble is looming.
DOW JONES 10,214 -0.56%
S&P 500 1,072 -0.37% | The main announcement coming out of the US today will be the Chicago Fed
giz'i’";Q 2;22 g'%;’ National Activity Index but it’s doubtful that anything from that will prove to
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DAX 30 6,032 0.45% move the market in any meaningful way. The next announcement that may
EUROSTOXX 2,661 0.63% prove to be a catalyst for the markets will be the US home sales number
released tomorrow. With poor numbers from its last report, negative
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Benchmark Yield % Change sentiment is already considered and priced into the market.
United States 2.60 -0.48%
E_ﬂi'zd 007 017% With the low volume of trading taking place at the moment it suggests that
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Gergmany 25 ey the big market players are still sitting on the sidelines. Investors are treading
Japan 0.95 1.07% water and this could carry on for some time yet as traders are probably
Ireland 5.35 0.81% better served relaxing as the summer winds down.

Ticker Stock Price BID now Gain/Loss
AZN AstraZeneca Plc 2760 3268.5
LGF Lions Gate 5.59 6.41
EMC EMC Corp 16.83 18.69
QQQ Nasdaq Trust ETF 42.6 45.15
SKG Smurfit Kappa 7.27 7.20 -1.0%
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Disclosure Statement

This report has been prepared by GlobalReach Securities Ltd (‘GlobalReach Securities’) for information purposes only to assist investors to make their own
investment decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation of the securities
discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment advice or, encourage the purchase
or sale of any particular security, option, future or other derivative investment. Not all recommendations are necessarily suitable for all investors and
GlobalReach Securities recommend that specific advice should always be sought prior to investment, based on the particular circumstances of

The investor. This report may from time to time refer to options, futures and warrants which are highly specialised activities and entail greater than ordinary
investment risk.

The information in this report has been obtained from sources, which GlobalReach Securities believes to be reliable and all reasonable efforts are made to
present accurate information GlobalReach Securities give no warranty or guarantee as to, and do not accept responsibility for, the correctness,
completeness, timeliness or accuracy of the information provided or its transmission. Nor shall GlobalReach Securities, or any of its employees, directors or
agents, be liable either directly or indirectly for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect,
suffered or incurred in consequence of any use of, or reliance upon, the information.

Past performance is not necessarily a guide to future returns. The value of investments and the income from them can fall as well as rise. Investments
denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale
proceeds, and on dividend or interest income.

Any person acting on the information contained in this report does so entirely at his or her own risk. All estimates, views and opinions included in this report
constitute GlobalReach Securities’s judgment as of the date of the report but may be subject to change without notice. Changes to assumptions may have a
material impact on any recommendations made herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication.

Investors may not necessarily recoup the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts
might not be realised.

This report may not be reproduced (in whole or in part) altered, transmitted or made available to any other person without the prior written permission of
GlobalReach Securities.

GlobalReach Securities its employees, directors or related companies, may have a shareholding in the securities (or related
investments/ derivatives) of certain companies covered in this report, or may provide/ solicit investment banking or other services to/ from them.

GlobalReach Securities Securities is regulated by the financial regulator under the European Communities Markets in Financial Instruments Directive (MIFiD)
2007.



