
Morning Note                        Thursday 17/06/10
News: Markets hold on to gains despite mixed data and news flow 

Equity markets and the Euro closed flat on the day yesterday after a generally 

quiet session. The decline in US housing starts was offset by a solid 

manufacturing sector, with industrial production up 1.2% mom. Overnight 

news will also test the recent bullish sentiment. Spain’s central bank is to 

release results from a stress test of its banks. BP announced that it won’t pay 

a dividend and may also resort to asset sales to fund the $20bln spill fund 

demanded by President Obama. Look out for US CPI and leading indicators 

today.    

Commodity Price 
1 Day 

Change 

Brent Crude 74.68 -0.81% 

Baltic Dry 3,423.00 -2.59% 

Gold 1,219.70 -0.11% 

Copper  6,410.00 1.10% 

Silver 18.31 0.33% 

Dollar Index 87.24 0.08% 

    

Currency Price 
1 Day 

Change 

Eur / Usd 1.21 -0.20% 

Eur / Gbp 0.8246 -0.07% 

Eur / Yen 110.81 -0.08% 

Gbp / Usd 1.4673 -0.29% 

Usd / Yen 91.58 -0.26% 

    

Stock Index Latest 
1 Day 

Change 

ISEQ 3,050 -0.67% 

FTSE 100 5,146 0.26% 

NIKKEI 225 9,705 1.70% 

DOW JONES 10,173 2.76% 

S&P 500 1,087 2.95% 

NASDAQ 2,219 2.77% 

CAC 40 3,526 0.28% 

DAX 30 6,056 -0.02% 

EUROSTOXX  2,618 0.34% 

    

10 Year 
Benchmark Yield % 

1 Day 
Change 

United States 3.29 -0.89% 
United 
Kingdom 3.55 -0.20% 

Germany  2.62 0.50% 

Japan 1.24 2.40% 

Ireland 5.11 0.16% 

Trade BUY: SPDR Financial ETF (XLF) $14.80 Target $17.00   

As a continuation of yesterday’s theme of returning to our core picks, we 

reiterate our buy on the XLF. 

As explained in the Weekly Note, the XLF is the largest of the SPDR ETF’s; it 

has seen $70 million of new money in the last month. This is a strong 

indication that investors see the ETF as undervalued. 

Financials have lagged behind the market on its recent move higher and with 

a strong earnings season expected we see plenty of scope for a movement 

upwards going forward.  

 

  

 

Similar to yesterdays recommendation (XLK) the XLF gives you exposure to 

the strongest players in the US Financial sector. The holdings include Bank of 

America, JP Morgan, Wells Fargo, Berkshire, Citigroup etc. The XLF allows 

you to get exposure to all of these Financials while taking away the element 

of single stock risk.

Top 5 Open Positions 
 

Ticker Stock Price BID now Gain/Loss 

LGF Lions Gate 5.59 6.99 +25.0% 

EMC EMC Corp 16.83 19.14 +13.7% 

AZN AstraZeneca Plc 2760 3079 +11.6% 

QQQ Nasdaq Trust ETF 42.6 46.71 +9.6% 

DNDN Dendreon 39.14 40.59 +3.7% 
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Disclosure Statement 
This report has been prepared by GlobalReach Securities Ltd (‘GlobalReach Securities’) for information purposes only to assist investors to make their own 
investment  decisions and is not intended to and does not constitute personal recommendations nor provide the sole basis for any evaluation of the securities 
discussed. Specifically the information contained in this report should not be taken as an offer or solicitation of investment advice or, encourage the purchase 
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GlobalReach Securities recommend that specific advice should always be sought prior to investment, based on the particular circumstances of 
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Unless specifically indicated to the contrary this report has not been disclosed to the covered issuers(s) in advance of publication. 
 
Investors may not necessarily recoup the full value of their original investment. Investors should be aware that forwarding looking statements and forecasts 
might not be realised. 
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